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INSERT SHAREHOLDER NAME
INSERT SHAREHOLDER ADDRESS

INSERT COMPANY NAME (IN LIQUIDATION)

A.C.N. INSERT ACN
*
We enclose a cheque representing your entitlement from the distribution of the company’s assets.  Also enclosed is a copy of the resolution relating to the distribution.

*
In theory, loans to directors and shareholders are called in by the liquidators and distributed accordingly.  In this instance, as no creditors have claimed in the administration and loans to shareholders are equal and / or in proportion to their entitlement then it was not necessary to physically collect the loans made to shareholders of the company.

*
Accordingly, we enclose a copy of the resolution relating to the distribution of the company’s assets in specie.

Your share of the distribution in proportion to your shareholding is:

(a)
$INSERT AMOUNT

being a return of paid up capital.

(b)
$ INSERT AMOUNT
being a distribution out of capital profits reserve.

(c)
$ INSERT AMOUNT
being a distribution out of unappropriated profits as shown in the books of the company.


__________


$INSERT AMOUNT


TAX POSITION OF LIQUIDATOR’S DISTRIBUTION

For tax purposes your share of the distribution in proportion to your shareholding represents:

(a)
$ INSERT AMOUNT

being a return of paid up capital.

(b)
$ INSERT AMOUNT

being a distribution out of a capital reserve comprising capital profits not subject to tax in the company’s hands.

(c)
$ INSERT AMOUNT

being a distribution out of realised capital gains on liquidation of assets acquired before INSERT DATE.

(d)
$ INSERT AMOUNT

being a distribution out of realised capital gains on taxable assets acquired after INSERT DATE.

(e)
$ INSERT AMOUNT

being a distribution out of unappropriated profits which comprised assessable income of the company.


__________

$ INSERT AMOUNT
The distributions from realised capital gains on taxable assets acquired after INSERT DATE and from unappropriated profits (i.e. items (d) and (e) above) are deemed to be dividends by virtue of Section 47 of the Income Tax Assessment Act and should be shown as assessable income in accordance with the imputation rules.

The attached statement sets out the details of the assessable portion of the distribution and the extent of any franking and imputation credits.

The final meeting of the company will be held on INSERT DATE and we enclose a copy of the notice of the meeting and my account of the winding up for your information.  As the meeting is merely the final formality in the liquidation of the company it is not necessary for a representative of the shareholders to attend, although you are welcome to do so.

If you require further information, please contact INSERT NAME OF CONTACT of this office on INSERT CONTACT DETAILS. 

Yours faithfully 

INSERT NAMES OF LIQUIDATORS

JOINT AND SEVERAL LIQUIDATORS
